Legal and General become Registered Provider
21 December 2018

Legal and General Financial services have announced it’s subsidiary
‘Legal & General Affordable Homes’ has been granted Registered Provider
status for providing social housing in the UK. In a statement, the company
commented that is was a ‘milestone’ for the sector, highlighting the role
‘new funding streams’ will have in building social housing stock. This is
the second instance of a large institutional investment company
acquiring the status, second to Residential Secure Income (RESI) REIT.
They have previously said they aimed to build 3,000 homes annually
by 2022. They add that the registration will mean Legal & General
Affordable Homes can now ‘significantly’ accelerate its business plan of
‘developing, holding and managing a blend of affordable housing
tenures, both social and affordable rent.’ The insurance company has

made a big push into the housing sector in recent years.
The granting of RP status recognises the sector expertise and
robust corporate governance brought in by Legal and General, to
support the acceleration and growth of the UK’s affordable housing
provision. Simon Century, head of affordable housing at Legal and
General Capital added: “We are delighted to make a genuine contribution
to increasing supply, whilst advancing overall service delivery. We are very
much looking forward to delivering our first sites soon.”

Conflicts
Investor interest has peaked over the last 24 months due to the
income stream and returns available, which has seen significant
investments into a number of social housing REIT and Fund
structures. There has been much criticism against investment
companies having close links with RPs, with the possibility they may
be able to dictate better lease terms, which could put a financial
strain on the RP in years to come. The sustainability of the sector
requires L&G Affordable Homes to keep governance and transparency
to a high standard in order to satisfy the Regulator’s requirements.
When RESI announced their RP status, Resi Capital Management said
the ‘regulatory environment for social housing emphasises good
governance and financial viability, which is embraced by RESI’s
existing strategy’. With the green light from the Regulator, Legal and
General Affordable Homes in line with their purpose, ‘will be aiming to
develop sustainable, vibrant and healthy communities.’
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Disclaimer
Fundamentum Property Limited is a company registered in the Isle of Man registration number
010357V. Our service is intended for use by professional advisers. Fundamentum Property
Limited does not provide financial advice to individuals or legal persons and is therefore not
regulated by the Financial Conduct Authority. Members of the public should consult a
professional adviser if they require any financial or other professional advice. Fundamentum
Property Limited has taken all reasonable measures to ensure that the information contained is
accurate based on its understanding of current legislation. Fundamentum Property Limited
cannot accept responsibility or liability for errors in or omissions from any information given and
for any consequences arising. Whilst Fundamentum Property Limited will try to keep the
material on this document up to date it will not be liable to any party for the consequence of
delays, errors or omissions for doing so. Fundamentum Property Limited are not authorised to
give specific advice, we act as introducers to companies who are fully authorised and regulated
by the Financial Conduct Authority in the UK or by appropriate authorities in a relevant overseas
jurisdiction. Fundamentum Property Limited are not liable for any financial advice provided by,
or obtained through a third party. The information contained within this document is of a
general nature and cannot be construed as, nor be a substitute for, professional advice. The
benefits and information vary according to residency and domicile. No liability will or can be
accepted for any consequences arising from any transactions embarked upon in connection
with this information. Nor is the information contained within this document a solicitation to
enter into such an arrangement, nor does it constitute investment or financial advice.
Investment rules can be complex, and it is always important that clients seek individual tax and
financial advice specific to their circumstances. Please note tax legislation may change on a
regular basis. It is highly recommended that you seek specialist advice in this area.

